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1LJHWLD QWESI UL FORQ W L QHGIRDDGH HB1&)7HIJUHHPH@ W
OHYHUDVKH JE L O CBIRRSX O DDV RFRPEL QGHGRI W U L GARIORDRI V
LPSURH[SRUMRP S HW LW IDYHDWM VR X D@GX W U L [ O8L)\7 B\G GRIGI V V H V
ERWWKD DIQGRQ WBHDW UIMKUAMR WXKHL J B WR W RIFEROOX\S KRR GV U D G H
LQRRGWHUY LEXIOBIQ G URFH G XU KWHW W O R FGH.Y\S X MWMHWH VW P HQ W
LQWHO GHRW MDY KFRWP SIMWLRRYD LGF\J LWVIDIDB B G R P HQ Q GR X W.IQ

W U D-ERIZH Y BIOR BT H U W DIQQGAR AHHA/S\RGL P'S H U D W YRILVP L W K I
FRXQWRD S\D P RX O RD U Q MWK &) 7 ¥ KLYRO IGRWOHVHV VHM HULD V
UHDGLQWIMYHUDKHI&) 7RG ULWHDGHF RPISHW LW DPH @B R¥E D O
XQFHUWBS®WIQWGLDJQFRMVWELFG LFDW RDSBNRHEFD Q D OWHH Q GV
WUDI®RZ\QYHVWPBRUWR HFRSRBLRUP DQEHRPSHW LW DYHR@HVY G H
ILUP OBQBQVWLWRKRQRYDDLIPMOG LOQ G L PR L Q HJ H KLLDV
UHFRUGRIEHP SURY H P EHJ B/R UDM\GR U H IGILQJ KL BDW H V W RID@W WK
RSHUDWLR QPI®IL DWKRIMH. QW PDIU@PJDQEQH Y HIQJH UDBE L\OWRV \
DWW WIUMGH HQKMYHMWPWRYVWUDRQEGSRO XK FHUWDQGW\
PDFURHFR QMRRLFWLIODEW W K B EV HQFIH. Q FH Q WAR/DIE G U HWK/H V H
FKDOOH®WXKHBR O LER WRIX W O IDQWI\WR | SULR SIRMD\LFWLRQQFOXGLQJ
VW UHQJWAHQIRHFR ORR UB L QADRWALIREL Q LOYBDADLERKM [ F K D QIITHW H
7KH$1&)7$DQ/HUYDH/D SRZHUWRRRUHQKDQFNQDGH VL O LDHIG H
FRPSHWLWLYHQHMRZ HYBIUW KRG &U H WWDIEQR HF R QRWPWDKEILIKL W\
W UDBRIV VWY ZHD B UR G X FRDLSYTHF L MW\H ULV X @ G H U X WRIR L ¥R Q &
UHPDLQLQJ YXOQHUDEOH WR H[WHUQDO VKRFNYV







, QAMRGXPARQ

1 LJHUD WDWIHG WH $1UFDQ &ROAMHQEO) UHH 7UDGH $UHD $18) 7$ DP IG \VZ HHSIQI J®ED
HARQRP IE XQPHURIQN UHVKDSIQ) WDGH LIQYHMP HOWDQG SUIRGXPWRQ Z RUTZ IGH 5IMQY
JHRSRONDO WMRQV  IQFOGIQ) WDGH GVSXWV WH  ILDJP HOBARQ Rl P XGMDMD

LOMMWRQY DQG D IHQHZ HG Z DYH Rl SIRMPARQMASRIAHY KDYH Z HONHQHG JBEDOVXSSA
FKDIQV DQG IQAUHDVHG YROMDW 1Q FRP P RGIW IRRG DQG HQHU\ P DUNHW ) RUDQ P SRWY

GHSHQGHQVHARQRP\ @H 1 JHUD SDUAEXOWD HIDOWRQ IOMP HGDM IOSXW VXK D\
FDSMIOJRRGY DQG IHIQHG SHWRBIXP  SLRGXPW WHVH GIMXSWRQV WDQVDWM LR KLIKH
SIRGXPARQ FRW H FKDQIH DM SUHWAXHV DQG KHIKWIQHG H SRVXUH \R H \WMLD
VKRANY 7KHVH GHYHBRSP HQW XQGHWARUH WH @ MMRQV R 1 LTHUDV FROYHQWRQDOWDGH
P RGHCDQG UHQIRUAH WH XUHQR Rl EXIGIQI UMVIAHQRH WURXIK HARQRP [F GLYHULIEDWRC
QG IHIIRQPAOQMILIDARQ

YHRQG WU EHDDOMRQ WH $18&)7$ IV D FRP SUKHOMYH WDGH DQG HARQRP I
LOWI LDARQ I LDP HZ RIN DQFKRUHG RQ HIKWAH. SURRFRY \WDWFRGPWYHO VKDSH W VFRSH
DQG DP EMRQ 7KHVH IQFOGH WH 3UIRRFRORQ 7WDGH [Q * RRGV ZKIFK JRYHWDV VB
UHGXPURQV DQG FXVRP V SURFHGXUHV WH 3URRFRCRQ 7WDGH [Q 6HEHV Z KIEK SURP R\
P DUNHADFFHW DRLRW VHYEH VHRRLYY DQG WH 3 URRFRCRQ 5 XN DQG 3URFHGXUHV RQ WH
BHMBP HOWR! ' VSXWV Z KIEK SURYIGHV D GIJDOP HEKDQWP 1RUUHVROLQ) WDGH FRQITFW
&RP SOP HOWY WHVH DUH WH 3UIRRFRORQ ,QYHR HOAVDIP HG DMRWMUQJ RIRW ERWGH
IOYHR HONV WH 3IRRFRORQ ,QMMIAMDO 3LIRSHIV 5LUKW ZKIEK VHHW VR SURWP
LOORYDWRQ DQG FUHDWW DQG WH 3URRFRORQ &RP SHWRQ 3RTA.  GHMIQHG R HQUXU
IDUP DINASWDRWEHY 0 RUH UHFHQWD WH DI UHHP HQAKDY EHHQ H SDQGHG R IQFOGH W
3LIRRFRORQ ' LIMIO7WDGH Z KIFK DEGUIHWHY H FRP P HUAH DOG GLIMIOP DINAWQWI LDARQ
DQG WH 3LRRFRCRQ:  RP HQ DQG <RXW 1Q 7WDGH Z KIFK SLRP RWV LOFOMYH SDUNASDARC
10 FROAMHQEOFRP P HFH 7RIHWHU WHWH SIRRFRY IHBFWD KROME DSSURDFK \k

IOMILDARQ WDWJIRHV ZHD EH RQG VBULIV HQFRP SDMQJ UHIXOWRU  KDUP RQVOMRG
P DUINHWGHYHBSP HQADQG LOFOMYH JURZ W

© IWIQ WLV EURDGHU IWDP HZRWIN WH $18&)7$ SUVHOW D IQUIEDQWRSSRUMQW \k
VIWHQIWHQ IQAD $1UFDQ WDGH DV D VDWW IE UHVSRQVH VR JEEDOXQRHUBIQN %4 FUHDWJ [
VQIG! FROMHQEOP DINHAWRI RYHU  EL@RQ SHRSGI ZIW D FRP EIQHG * ' 3 H FHHAQ
86 \W@RQ WH DJUHP HOAH SDQGV UHIIRQDOGHP DQG DQG LHGXAHV IHIDQRH RQ GMAEQ
DQG RIWQ YROWBI JREDOP DINHW \WDOR | DAMBMY WH GHYHRSP HOWRI UHIIRQDOYDOKH
FKDQV B\ ®Z HIQ) WDQVDPARQ FRW VWHDP @IQJ WDGH SLRFHGXUHV DG VKRUMQQ]
VXSSO FKDIQV ) RUL LJHUD WL RITHY D SDZ D VR WDQUMRQ ILIRP D QDURZ H SRUAEDW
GRP IQDMG E\ AXGH RIORZ DG P RUH GlYHWLIHG YDOXH DGGHG H SRUN 1Q VHRRWY VXFK D\
P DOXIDAWUQ) DIWR SIRFAHMQI DQG VHMEHV WHUHE\ HQKDQAQ) FRP SHWAYHQHW DX
VXSSRUMY LOGX\VMDD/OMRQ



+RZHYHUJHUDB L\OVLRY O@AH U DU K HR $IS R U W XUQH.RADLIHRAD V W UB\L Q H G
S H UV L WWHIQX\WRKXOUDAH, Q DHEVH T XWVOMD I VLR U vV W UOQRUMYOLEHR Z B H
VXSSORUWHIILFLBQRHDW L J LFARINM H F WR @ WMVDR Bl LW K FR VRV

SUR G X DMIR@ODTEUHD GIHF L O LMV WWRBQG HUHBIXORWRRIQVLVWHQFL
OLPLWRRUGLQDRMRFIRUGBUHQFDHMXQGHUGH Y WOVWDSHID QG V

T X D OLWWAX U VQF\W HPRU HR Y'HKGBIR P L Q DRISHLP FRP PR G LIVQ @& W H
OLPLWRSX L VW RFOR\PLHRBADLFX | D F WXHIG XIRH H UED S\D FYRR P S H W H
HITHFWLYBGLEHUDPRYW GQ P RWNDHMW K RW\WD UJHWH B URWKH VH
FRQVW WRLMNWYWEKBRXQWD\LPWRBI&)7BKLEHS RV GRPHVIWUP V

WR LQWHQVLILHG FRPSHWLWLRQ

3RVLWLRQH@IR I|HFWAWHOKHE) 7B\DE X1 BUD L QYREKDEHUWDLQW
W KH U H IRRHUTHX L D K6\H O L E HOUDGA/RIR U G L QECRDHIIES S U R DTAKKL VQ FO X G HV
VW U H Q JWSKUREDQRW B DLW R Y WQ DAERH L VDMLE-YK D Q W XSG FFAK\D L Q
UHVLOSBHQMH AROPDDOEHGLXP VHDHAGH US®AWHRKLDKUFULWLFDO
WRPSOR\PBIQ®&Q G X VYSILLLDAE, MO \DRY F H V'V MMDMD MABHWIHR) UDDMLRR Q
U H J L RYPBDEKID LIGHU L RUMRRUXFEWJUR SURFSKDUOD F H XONLJRBVWO V
PDQXIDFWG®& UL LFA® R J L VIWFIKA\H YL IOV GBI SHRGFRKHUHQW
WUDDBEG QG XV\ERODPLXYS R UM VFIBMF HQ WLHYHAM DWHR R U PQ G
PDFURHFRQRPLF VWDELOLW\ WKDW IRVWHUV LQYHVWPHQW F

$IJDLQWKEDFNG WKSE DB SHYDPLQHYHUUEB D/G L YRV BIIWK$H &) 7 $
DPLEHLJKWHQRBOXFHUWDKQW O LWKBIMWHHPHURNVGHWRWRFRO
IUDPHZRKNORF XV RQW KWW UXFIXE RO ER\Q VW UDKDWPLIVIHULD V
FRPSHWLW LWHOMBAMNWNYH W IKRNS S R U W XSQULHAY IHHBNGHHG! SSHUW UD $I1ULFD
WUDBOI®RXWOBSQHRDEW\L BB VXLWHHRYVLWLRK. JHUHFQQRFRU
UHVLOLHQFH GLYHUVLILFDWLRQ DQG WUDGH OHG LQGXVWU
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[LWHUDWXUH S5SHYLHZ

7KHOLEMWZHMQDEARQRBURZ VDK G RP SHW LW L QH BHWMDIIG
GH Y H O RIFIRQUR FKLIHE/H HHO[ W H Q VHLIDHPQ L HEER WIKK HR U BWBPB QUL FD O
OLWHURWPYNWADDGBWK HREDUW L F%0PNOGRR F'S MUDMHG YD QW D JH
IUDPHZBBN MAKBRX QWWLHMR F S H F L D D@ MOLN IGKLLHMKK HY{K L E LW
UH O DHV LLYFH. I9GIP\GLRH O IDDHYNK URWUKD GRKQVBRIILQ :KLOH
HDUPRGHDVVXPBEBUIHRW®SHW DWGRODMLEFLEREQPRUMHFHQW
W K HR U W Q AOUQ. EEXR\SLKRDQE VD PRIED Q QWM IOWR X B K P U D\GHS SR U W V
ORQJ WHIRZWIKFOXBIHFK QROIRIXVIORHMPUQLGREQRIURGXFWLYLW
VSLOORQHELAR QRPRINV¥D #UHQWHRRQROH 30XPPHU 7KHVH

L QV L IKWAD U W L FXFDDHYRIG M/Y H O RHFLROYIR PMLHHIVN @RI U D Q VIUWR PR Q
SULPDARPPRGGWSHQGHOPRUKLYHUVRLOFHARBP SHWISWRGKFWLRQ
VWUXFWXUHYV

$ JURZLQN U RQOE W H UCLW K O HIRZNY/R FHIF® Q RR QF H U WARLRBW\L F D W H V
W KWH D O L \ROWMLR®@H WRZGE H Y H O FERIXQ@UWUHRIS/R O MWHLGADIRIDD/G H
SROKXRFHUWRIQDWY¥RD O WIQAWE M/ UXSW EBR®BIXS SFK D L\WY M Q\R
GLVSURSR UWILR®MRAGRIXLWG U UR 3 REDW KW JIKP SRS HQ GHQFH
DQ®LPLWHNEDQGE®RQHWDBRODLFSDF H() )R | NF 6 X FK
XQFHUWDLQ®UHIAMD QVDFRYRGLVFR X UMMHVW FHAB P SOLI\
PDFURHFRQRPLWDEWRHWMNEHDNHQER®P SHWLW L YRIWUHIAVR X UF H
GHSHQGIH®WR PHFB\R V X\WURH[ W H WERGRINV H 6 L Q | RSAFR ¥\ F\® U PO
DQGLVADONFRXGHUVFRKEABIRWWUXFWNDDRUIRUPOBR B
UHVLOLHQW WUDGH IUDPHZRUNYV

+RZHYMH JLRIOCRD R DMV H J UDQVE R DL RQDDBH HHP HRAS\K D Y H
EHHQQFUHDYLEZEBYP HF KD Q LIRRAL W L J DVKIBEEIY H B VIHH FRVJO RED O
X QF HUWDH KWW H UDXN 3 H WK DWW J L RLGODADH J UFDABLHRGRSWV D E MOULD/GH
|OREW H G X ALHJ L B QFR-OHIV® RPD® N HOVRY H WLDDFGRW D Q (RVWH UL Q J
U H J L R\QIDEKID LVPKD WE HHYS RVWE® [W H LGQ MO X S WolLRHIDMARQR O H

() ,BIULSIER)7BDEHHERQFHS W ODISIOMMEI RHPSDQGLQJ
LQWUD UWJULCREBIX® Q PDQNMAF HY § 8 X S S R UMDIGXIV W U L\D ® UR WK R C
VFDOIFRQRPDAW RRUG L QTROHIG\D P HZR YRIND F N DUJXRKMAKDW
FRXQWWXFHE/VETWGE ,YR{(WKLRBRIEZDQGIKLEMURGRWHQWRLDO
OHYHWBHIK R@MCH J WDRPLRUFFRP SHWLWDYBQRYRHFR @RMIEAL O L W\
ODUJHO\ GXH WR FRPSOHPHQWDU\ LQGXVWULDO DQG WUDGH



(P SLUIHYDLG HRYPAHKFHR P S HW L Wi ¥ H G ) 7&K R ZH YBIIP D PQ VH G
SHILRODGRXQWU\ VSWRIGILGFS L FD MK L GH&)7KROGYIQLILFDQW
SURPLYWRXWFRPRHSHXGHDYRQGRPHVWURGXFRAOLYBIFSWOLF\
FRKH U HIDFEQ VW L WXKWDLGRLYEMOH Z $PRODERH $NXQQHOKRQ\HUD
OH\HU BDPXQGHUX QRWHMWKDAMKDOOHQHBD WIRGROLF\
KDUPRQLMWIQWUBQW GXFMWXOBHDNURYVY ERBRUYG L FD\QLRQKH
DEL GRUSV U L AHDRQR Q R PW RX/OID[\S O R HWL RIQWEREH H H P HSPWW L FIX@® D U O\
PDQDJLQJ FRPSOH[ YDOXH FKDLQV

JRUWLJHULRE LW H UDRMDILK \8 R Q@MW U X F AVRKQ@\DV® WD K RW/RN WH
FRPSHWLWLYHIDREWJLRQ@IHJUD\EDRIERPPQE/VLHQ ILQG

W KDAM DM [SRUWMAYHU VLI LPAHDDVIXRIB\GK LIJKH [SRUIARQFH QW KIDWL R Q
FRQVWUDBQIHBDSLWRZWE®RQ RLHRBWUIRUP R2®RM X

DU JXWKDW HURBDLWRMWQHY RPI&)7G HS HRAVH | R WPR/DR\S U RAYKHH
EXVLQH®YLURQPHE@XWH DIERNV\B'Q G W UHQ HYSRBIS D F&IMWP\LODUO\
$NDDPRELIFKQEGMHIRELKLHPSKDV MVKEE SR UWRIYEHIGALOLWDWL|
LQIUDVWUNFPFBOMFLSDQQPMDFURHFRQRPDE LAPD\QDJLW K H
OLEHUD OHI VIDFRASRE) 7 EKLOMH ZXPIR O MELEGRH $NXQQHFDXWLRQ
W K CBW U V L VQVRH@®Q W ED UIU LIMQ)E Q | U D V W UDDWERKHIRG | V BB W H QW L D C
LQWHJUDWLRQ JDLQV

'"HV S LWHKHNWRIQWULEXWLSE AFDLLQVKGILWHUDW R DR HFRQRPLF

X Q F H U WDBLEHN L R QDVOH J WIXW ERRP H VARIPISHW L WRXWEORPMVWLQJ
VW XGRINVB GV HME)75P S D VDG Wi O D WIMYIHEDO R FFIR@® G L WSLIR Q@ J
OLPLBAMGH@MILRIDGRIO D WHBA BW O UWLFQ G [ W H UGRFON VK LWW X G \
VHHMM® GGUMNKID E\H[DPLQKRZIORBIFHUWDRLIQWXHYFHULD V
WUDSHUIRUP D@FFRP S HWHQYHMWW HV W RB [WHYWR KLFKHIJLRQDO
LQWHJUOQAMGLERR) 7BED @ HUB KD VW U D WO WU X RIQIQ F LWHVLOLHQFH
DQG FRPSHWLWLYHQHVV LQ D WXUEXOHQW JOREDO HFRQRPL
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OHWKRGRORJ\

7KLYROISDSHWG RSMWAL[HG PHW &R DB YQ ROVS/SIUR BVARXY VHMMHULD V
UHDGLQHROWYHUWKBI&)7TWRHQKDQWHDGHFAASHWLWILYBQHVV
HQYLUR QPIKQWKORBDFR QR KIQF HU W DK IP\W W K R G RORH V L J QHRG
VXSS BRWDB\D OUDIMWHK BIX VID@! H U HQ ¥ MKHHY R O © DR I$HE ) 7 $
LPSOHPHQW@®KRQQO W L ROHL[FA MUD@IGR P H VID E W RYNO X H Q¥ FJIDQEIH
RXWFRPHWHD S S UR DLRXW H J UBRWHW L SWWIHYH® D O\ VYDV LFDWRU EDV
FRPSHWLWDWNGNVPHOD®RQVW GLDJ QYR VRUHNVY GHQFH FDVIHRA
LQVLIKWYV

7KH QDO \WIDFDHY RE B V RGL Q W H U Q B/W DBEQ@IG B Y H O R SFR-R@MR P L F V
OLQNDREFA®QRRQF H U WWDH.JLVRALDDDERM H J UIDMWAARRFH WWXISFS O\ VL G H
FRQ G LW DRED®F H U WLDAKQDNAD F WE\RIEWHHE @ H\GU X S MIVRIDMDIR Z V
LQYHVWPHQWBDQ@D FURHFRYRPIDAD UQ VMWWRIBHR SR OWWQRD.® Q V
WUDSRIOULBDIPHQWD@®RKSSPKDIL@ W H U U XSAMILER@D W H J UDW LR Q
DVVHVWHKGRXUKHUSD UWLFLLSPM)RIRFXVRQBDUNBIFMFHWWDGH
SUHIHUHRO®BM UDRSOHPH Q\B DA\DLAIR.GRWP H V WFLRFQ G L WH@RRRP SD V V
PDFURHFR @ RMLES O RVE X FVDISYDHFW W DFERHYV WU D H YAHR®P SHW LW L Y HQ H
LQY HV WPGIQPVID/QHS R O LDFG D SW D E K DNUVD P H Z RIOND RIZR/BQ DO WR V
H[DPLQKRZ $1&)7$LQWH UDEWHEL JH U LIDQW H FQRI)Y W U VIRY W' S H
FRPSHWLWLYHQHVV RXWFRPHV

7KHIPSLUDPDOSWLL\P DWH OR EG/H V F U LISQVB.R'AS D U WJLHEEED ORV L V
PDFURHFR @R E DIGGG RFUDAM\ Y D U L D H [DHPL QIHEF O MGSR UG
LPSRBWRR ®WGHUY LJIUHRER P H VBVIRFG XFRZ WRKU H GLQ HEWHV WP H QW
LQIOMDERXWIORPVHUGDMHUYGERPSHWLWLQBQFNMMROG WY H
DQDO\WHBWHQ \SIDWLRED Q AL WDQSRVW $IRSHUDWLRQDIONK DW L
SD U W LIFW /DIy \R/IKBHO U LRI R ZL KRR P P H Q F H RHWDUAD KIQAEIH L& ) 7 $
SUHIHUHIQFHYV 7KLEHIRUH D Q G RO SIHWLISRRYY L IGRIWL JIKQWKR Z
1LJHUWD DIGHEQ Y HV WP BQWKBWHY RONERQJIJVRGW L QHQOWHD ODW LR
ZKLOANQR ZO MEIR®WV H UNKIEQ FADWQ QFRHY W W U L\ERK OWHAGH K$H &) 7 $
GXMERQFXUJUGIRED®DE R P HVWLEF NIYW B R X U FLKQVEOHW K HDW LR QD O
% X U HRDIBXW D W D\QWHLKEIA Q WAID@NL L J H T IKIH WHR X UBHR @FHRP SDUDE O H
SROLF\ UHQIBY B DM B BNVZIIQMKKHW X GREW H F WLLYGHH/QUFRI KW U H Q G
DQDO\WQGELFDWRLW VAMHOBRQVWGDDQRR VG UEWHRZD UEDHYDQW
SROLF\ SULRULWLHV






) RAMUIQ) 7UDGH/ HG( FRQRP IE
&RP SHWAYHORWIQ1 LIHID

Y(FRQRPLF QWHJUDWLRQ DQG 7UDGH )ORZV LQ 1LJHULD

‘H H[DPLQHKMD JQ LW R GWHIF HQW Z WKQW H U Q VW DIBQIDORAR UH L J Q
GLUMBPWHVWPRKBGVEVD I WWHKRIILFQDOEAW KRS H U DDA KRIMWRHW K H
$1&7)$OWKRXKH &7)3D\DD X Q FIKE KD V MAKBIJ U H H PHI\DQWMD E OW XKL Q J
$1&)73D VL JQIHZ JDS¥YD Q GEP D U FK 7K D JUHH PHRX\Q BMQ W H U
L Q WRU B WIDQ DIWWKHHTXLPHGLPXA PHPEHWWDWHYV
GHSRVUKHEYW WU XR QWY ILFRMBRQ D WLKRDQDEDD D X Q FRK® GO \

EXWQWRQXDU\ WUDXQGMKHS&)7EDWDUMPERGJKH
ILUD AW XBQOS P HRIWR/R GME HW KB HZS UH I H U IADUADIEH\H UPD G H
DPRQISLQRWRIHLJIRRXQWTKH QD OWHKNUHERUEQFRP S D UL IQH
JURZWIK[SRWOEPSREWRUBIQG I WWHKRIILFQDOFAWKH &7)BV
SUHVHQWHG LQ WKH ILJXUH EHORZ

JLIXUH SHUFHQWDJH &KDQJH LQ 5HDO ([SRUWV ,PSRUWYV D

6RXUFH 1%6

JLIXUHSUHVHQMKBHUFHQRKDIGILBUH DO SRDYWE [SRBWRR G/Q G
VHUYUPRWQGQWRJHURID SHULRIGVH\@M DUV 7KHSHULRG
EHWZHHQDQG L $ULWR KR | L FOLIDXOQ F KW @SHR.N) 7% Q G L FDWAOH.G K W
LQFUHDNSREWMD QQXPPPSROWVYRFUHDVHEGL I L EBIOWKL\@®DO WLPH
KLIJIKQ $WHKWDPWLPH3 PDLQW DAVQMHEDRIZ RAKHAUKSH U L:R @/W K H
ODXQRK$1&)740Q DOPRDOMWKURBFURHFR QMR BOISYFWHG
PRQXPHQWDQRN HUKSIHULRGRURINRROQEHUY IPCH\QWDRQH G
DYHURIDERXW JURZWKXDO®GSRURIMRRGIYQGHUYLBHIWOLQHG
VLIJQLILFDRPWOYLWHHYVSWRIKHQ Q XDRZRIK'3 LWHF O IDQ W K H
ODXQFKLQJ RI WKH $1&)7$ LQ DQG PDLQWDLQHG D GHFUH



),JXUH ,QIORZ D@3 PRMWHDRZ 'LUHFW ,QYHVWPHQW

6RXUFH 1%6

JLIXUBHSLWWNQGERWIQ | OIRZB XW IR RRU HGLQ HOWH V WRY H\WY WH
SHULRGORIERUHGLQ HOWHRHIDW L J QL | LEPRSURM\HGM KD X QFKLQJ
RIWK$H &) 78 XWIGRR)Z, KD EO VARD L Q W DXSZHDAN® HEXRGNEKH IRDE B IWH U

W K®ID X Q FR MQKIH & ) 7 8 QW KRIW KKHUQ W KIR UH HI DK D QHVHGMHAOLQH G
VLIQLILFDQWO\ IURP WR DQG LW VWDUWHG LPSURYLC

y 1LJHULD V *'3 *URZWK UDWH DQG 5HJLRQDO 7UDGH

1LJHUEDB VURZWIK\K L JKYOR ODMQ® G P RVQW LW HIME O R EROLU L FH V
EHIRWHKRISHUDWLWREBUBWE ) 75QD QXD U\ %DV RGN KWU D M HFWRRZ WAK
UDWEHIRSSHBP W R DQG 7KLWKR Z DG
ODRNRPSHWLWIL@®RE@HRES W RRIS/O \WEP KWH Q LS L A H B\CKWH RW
WKHFRQRFRXORWRPSHQVDWHQWKISHULRGIJHURLDLQWDDQHG
SURWHFWWPO@QWHWKH ERUGHWRVXDKINMFKLPLMWW\E QRJHILRQDO
Y D ORKKHD LGHV SE MIHP DU L KD Y HARN) RPRZH Y MIUQWHLIHP SOHPHQWD WL
RI$I&)7ELIJHULB XDVWDREFHEWRRQVLVEHZQ WWEHQURZUQRP

LQ WBQ@YHURDH LQ *URZWRFORQUVHRORIOO GDMKIQ
QRQ RHPWERHWU YL EQE.RQ FHR Q W U LEKRWHAGR W ROR BW S XPVR V W
TXDUWKUV )RWQVW IL@F KIH UKDVG I 1LJHUHPS R UMM U LI DW
| WULTZOAMRRQ RLHR UMD FKLQHFRUGELO QR BVKIK QD W/ HH
ILIXUH



JLIXUH 1LJHULD V 5HDO *'3 *URZWK 5DWH

BRXUFH 1%6

y1LJHULD V &RPSHWLWLYHQHVV LQ WKH 3UH DQG 3RVW $1&)7
1LJHUEHIRYH) 7% KR Z GV U X F VKIND@H Y QMKIHR URI SRRORJLVWLFV
HQHUWIKRUWUBIOR®®FW RSO HPIQ/G\L P LMX-PDOD S L MOLFFKR Q VW UD L Q H ¢
ILURMSRUMD G L QKMYH S LWWKRAR X Q WJUH O\DLVQIWWHL VWAXWAL IR Q@ BDK V W L F V
LQIUDVWUXFWXUH PDFUR HIILFLHQF\ KHDOWRK HIG XEDWLIR Q [

)LIXUH 1LJHULD &RPSHWLWLYHQHVV ,QGH]

6RXUFH ,0°'
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	EXECUTIVE SUMMARY
	Nigeria signed the African Continental Free Trade Area (AfCFTA) agreement in 2019, leveraging the 1.3 billion population and the combined GDP of 3.4 trillion dollars to improve exports, competitiveness, and stimulate industrialisation. AfCFTA addresses both tariff and non-tariff barriers through the eight protocols, including those on trade in goods, services, rules and procedures for the settlement of disputes, investment, intellectual property rights, competition policy, digital trade, and women and youth in trade. However, global uncertainties and domestic policy imperatives have limited the country’s capacity to fully harness the AfCFTA. This policy note assesses Nigeria’s readiness to leverage the AfCFTA to drive trade-led competitiveness amid global uncertainty. Using a diagnostic and indicator-based approach, we analyse trends in trade flows, investment, macroeconomic performance, and competitiveness, alongside firm-level and institutional constraints. The findings indicate that while Nigeria has recorded some improvement in exports and foreign direct investment following the operationalisation of AfCFTA, these gains remain fragile and uneven. Nigeria’s ability to attract trade-enhancing investment is constrained more by policy uncertainty and macroeconomic volatility than by the absence of incentives. To address these challenges, the policy note outlines a set of priority policy actions, including strengthening macroeconomic coordination to stabilise inflation and the exchange rate. The AfCFTA can serve as a powerful tool for enhancing trade resilience and competitiveness in Nigeria. However, without addressing macroeconomic instability, high trade costs, and weak productive capacity, Nigeria risks underutilising AfCFTA and remaining vulnerable to external shocks.
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